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‘Michelle steinberg, Paul Goldstein and others in the LaRouche

back on and say, "This is what we told you."

S1 |

Jury investigation by conversations with Jeffrey Steinberg,

organization. :
Q Why was it that they wanted to write these reports? |
i

A Because they wanted to continue their relationship

with the organization. I mean, they were being paid, and they
felt that they should make a written record of their recommen- |

dations so that in the event the security staff chose not to

follow their recommendationé, they would have something to EalLf

Q I ask you to turn to page 1 of Government's Exhibit
3 and read the first sentence.

A "There can be no doubt that regardless of whether
by mistake or design contributions of an illegal nature
deducted from unwilling participants or : sting type ringers
has taken place."”

Q I ask you to read the second ~-- the sentence in the
second full paragraph.

A "At present we're being investigated by the Federal
Trade Commission, FTC, four agénts, the Federal Election
Commission, FEC, three agents, the Interstate Commerce Division

ICC, one agent, Securities & Exchange Commission, Fraud
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Section, DOJ, five agents, FBI, 15 agents, under the command
of Special Agent Egan, U.S. Secret Service Criminal Division,
five agents, four jgrisdictions, all information compiled and
gathered‘by U.S. Attorney's office, Bosﬁon, under the leader-

ship of U.S. Attorney Weld."

Q

A

District of Massachusetts.

Q

A .

Criminal Division, Department of Justice.

Q

was in charge of Boston was yourself?

A

Q

A

Q

A

election campaign dealings, are advising that should you find
a false set of record books, that paper burns at 451 F., a

sciéntific fact. We also urge you not to obstruct justice.”

Q

52

Who was U.S. Attorney Weld as of November 29, 19847

William F. Weld was the U.S. Attorney for the

Wwhat position does he hold now?

He's Assistant Attorney General in charge of the
The report correctly states that the FBI agent who

That's right.

I ask you to turn to page 2.
(Complying.)

Read the second full sentence on page 2 of Exhibit 3.

*We at this point, assuming that you are honest in

Did you ask Mr. Frankhauser yesterday what he meant
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when he said, "should you find a false set of record books,
paper burns at 451 F., a scientific fact"?

A Yes, I did.

Q What did he tell you that he meant?

A He told me that he was advising the Steinbergs and
Goldstein not to turn over records which were incriminating
to the grand jury. He said that the‘reason for the caveat in
there about "should you'find_a false set of record books" is
he was initially informed by the Steinbérgs and Goldstein that
the oréanization was not guilty of fraudulently preparing
credit card slips, and ﬁhat this was some form of sting opera-
tion by someone who opposed them.

Q Did he ultimately tell you that he had discussions
with anybody that changed his mind on that?

A Yes.

Q With whom?

A Several of the fundraisers had mentioned it to him
and then he had a conversation with Michelle Steinberg and

Paul Goldstein.

Q Did he tell you where that conversation was?
A It was in a Spanish restaurant, ElHanandez in
Manhattan. P
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